MEMORANDUM OF UNDERSTANDING

Delegations representing the Governments of the Kingdom of Belgium and of India
met in Brussels on 18 May, 2003, to discuss matters of common interest related to the
Air Services Agreement signed in New Delhi on 6 April, 1967 (the Agreement).

The list of delegations is attached at Appendix A.
The consultations were held in a cordial atmosphere.

Delegations addressed the following subjects:

1- Designation of airlines

Both delegations agreed that each Contracting Party may designate one or more
airline(s) to operate the agreed services on the specified air routes.

In line with its European obligations, the Belgian delegation requested that the
standard Community clauses be incorporated into the Agreement. It requested in
particular changes in ownership and control provisions, so as to allow the designation
by Belgium of carriers licensed in the EC and established in Belgium. The relevant
Community clauses are attached as Appendix B to the present Memorandum. The
Belgian delegation further indicated that, until such clauses are inserted into the

Agreement, under EC law, the present MoU could only be applied on a provisional
basis.

The Indian delegation, while taking note of the request of the Belgian delegation, said
that it needed more time to study the clauses. Therefore, it was not immediately
possible to confirm the incorporation of these clauses as this was under consideration
of the Government of India. However, the entire issue would be discussed in due
course with the European Commission, i.e. as from the next day, as part of the
proposal for a European Union level horizontal agreement.

2- Route schedule
Both delegations agreed to amend the Route Schedule in order to include:

- for the airlines designated by Belgium, as points of call in India:

as previous, except for Mumbai or Chennai to read Mumbai and Chennai;

- for the airlines designated by India, as points in geographical Europe:

in addition to the existing points, any one point of choice in Europe (without
excluding EU countries) as intermediate and/or beyond point, with full fifth freedom
rights.



3- Frequency entitlement

Both delegations agreed that the designated airlines of each Contracting Party shall be
entitled to operate with their own aircraft or through code-sharing arrangements, on

the specified routes up to 21 (twenty one) weekly services with any passengers
carrying aircraft.

Additionally, the designated airlines of both sides may operate an unlimited number
of frequencies with any freighter aircraft from any point(s) in their territory to any
point(s) in the territory of the other Party via any point(s) and beyond to any point(s)
and vice versa.

Both delegations further agreed that the designated airlines of each Contracting Party
may operate 5th freedom traffic rights between points located in the other Contracting
Party and the points beyond specified in the Route Schedule, up to a total of 21

(twenty one) weekly services for passengers carrying aircraft and without limitation
for full cargo aircraft.

4- Code-sharing operations

Both delegations agreed that the designated airlines of each Contracting Party shall be
entitled to enter into code-share arrangements with airlines of the same Party, airlines
of the other Party and airlines of any other nationality to operate the frequency
entitlement defined at section 3 in services between the territories of the two Parties,
including via intermediate points, provided all operating airlines hold the appropriate
authorities.

Both delegations agreed that the airlines shall inform the customer, at the latest at
check-in point, which is the airline operating the flight.

In case of third party code share, all frequencies of the marketing airline involved in
such code-sharing arrangements shall be counted against the capacity entitlement of
the Contracting Party having designated the airline.

Furthermore the delegations accepted to grant the right, for one or more airlines
designated by either Contracting Party, to enter into marketing code-share
arrangements on beyond points mentioned at the Route Schedule, within the
frequency entitlement, with one or more airlines holding the appropriate 34t
freedom traffic rights.

5- Relations between the designated airlines

The Indian delegation informed that the Government of India had formulated a new
policy in December 2004 regarding mandated commercial agreements. In accordance
with this policy, henceforth there would be no mandated commercial agreements on
any new services operated by foreign carriers, including new services on routes
already operated. The existing mandated commercial agreements would continue a
maximum period of five years and would cease thereafter. However, the respective
designated airlines would remain free to enter, at their own choice, into commercial
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agreements for their mutual benefit. The Belgian delegation acknowledged with
satisfaction.

Both delegations agreed that henceforth the operations under the Agreement would
not be subject to any mandated commercial agreement.

6- Tariffs

Both delegations agreed that paragraphs 2, 3, 4, 5 and 6 of Article 9 of the Agreement
are no longer in force and agreed to omit the last sentence of paragraph 1, reading:

“These tariffs shall be fixed in accordance with the following provisions of this
Article.”

7- Safety

Both delegations confirmed their desire to promote the highest possible level of safety
in international aviation, and reasserted their commitment to the principles stipulated
in the Convention and its annexes, particularly annex 6. The Belgian delegation
suggested to insert a Safety Article into the Agreement, attached at Appendix C. Both
delegations agreed to further discuss this issue during their next meeting.

8- Revision of the Agreement

The two delegations recognized the need to update the existing Air Services
Agreement and expressed the wish to conclude a new Agreement as soon as possible.

9- The provisions of the present MoU enter into force at the date of its signature.
On the level of its membership of the European Union, the Belgian delegation
made to understand that this Understanding is subject to the scrutiny of the
European Commission.

Done at Brussels, on May 18", 2005, in duplicate, in the English language.

For the Belgian Goverpment: For the Indian
Government:
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