MEMORANDUM OF UNDERSTANDING

The delegations representing the Government of India and the Government of the
State of Kuwait met in New Delhi on 20-21 March, 2006, to discuss matters relating to air
services between the two countries. The discussions were held in a friendly and cordial

atmosphere. The composition of the two delegations is given at Appendix 1.

1. Designation of Airlines

1.1 Both sides agreed to take necessary steps to permit multiple designation of airlines.
Accordingly it was agreed that Article 1(c), Article 2 and Article 4(a) of the Air Services
Agreement (ASA) be amended. The new texts of these Articles are attached as Appendices
(2), (3) and (4), respectively. It was agreed that these amendments shall be provisionally
applied with immediate effect, pending completion of the required constitutional formalities,

in accordance with Article 14 of the ASA.

1.2 The Kuwaiti side designated Jazeera Airways as the second designated airline of the
State of Kuwait to operate the agreed services under the ASA with immediate effect and the
Indian side accepted this designation. The Indian side designated Air India Express as the
third designated airline of the Government of India to operate the agreed services under the

ASA with immediate effect and the Kuwaiti side accepted this designation.

2. All-Cargo Services

24 The Kuwaiti side requested to liberalise the operation of all-Cargo services between
the territories of the two Contracting Parties. The Indian side informed that India already has
an open sky policy for all-Cargo services. Accordingly, the two sides agreed that the
designated airlines of each Party shall be entitled to operate all-Cargo services from any point
in their home country to any point(s) in the territory of the other Party, via any intermediate
point(s) and beyond to any point(s) and vice versa, without any limitation on the number of
services and/or type of aircraft, with full 3 4" and 5" freedom traffic rights, without

exercising cabotage rights.
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